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INDEPENDENT AUDITORS’ REPORT 

 
 
The Governing Board and the  

Citizens’ Bond Oversight Committee 
Fontana Unified School District 
Fontana, California 
 
 
Report on the Audit of the Financial Statements 
 
Opinion 
We have audited the accompanying financial statements of the Measure “C” General Obligation Bond Building 
Fund of Fontana Unified School District, as of and for the fiscal year ended June 30, 2023, and the related notes to 
the financial statements, as listed in the table of contents. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of the Measure “C” General Obligation Bond Building Fund of Fontana Unified School District, as of June 30, 
2023, and the changes in financial position thereof for the fiscal year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(GAAS), the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, and the 2022-23 Guide for Annual Audits of K-12 Local Education 
Agencies and State Compliance Reporting, Appendix A. Our responsibilities under those standards are further 
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the District and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
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Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
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Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated January 4, 2024 on our 
consideration of the District’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreem



 

The notes to financial statements are an integral part of this statement. 5 
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MEASURE “C” GENERAL OBLIGATION BOND BUILDING FUND OF  
FONTANA UNIFIED SCHOOL DISTRICT  
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For the Fiscal Year Ended June 30, 2023 
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MEASURE “C” GENERAL OBLIGATION BOND BUILDING FUND OF  
FONTANA UNIFIED SCHOOL DISTRICT  

Notes to Financial Statements 
June 30, 2023 
 
 
NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES 
 
A. Reporting Entity 

On June 6, 2006, the District voters authorized $275,000,000 in General Obligation Bonds (Measure “C”) for 
the purpose of financing the modernization and construction of school facilities within the District. The measure 
required a minimum 55% vote for passage.  In response, an advisory committee to the District’s Governing 
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MEASURE “C” GENERAL OBLIGATION BOND BUILDING FUND OF  
FONTANA UNIFIED SCHOOL DISTRICT  

Notes to Financial Statements 
June 30, 2023 
 
 
NOTE 2 – DEPOSITS AND INVESTMENTS  
 
Pooled Funds 
In accordance with Education Code Section 41001, the District maintains all of its cash from the bond proceeds in 
the County Treasury.  The County pools and invests the cash.  These pooled funds are carried at fair value.  Interest 
earned is deposited annually to participating funds.  Any investment losses are proportionately shared by all funds in 
the pool. 
 
Because the District's deposits are maintained in a recognized pooled investment fund under the care of a third party 
and the District's share of the pool does not consist of 
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MEASURE “C” GENERAL OBLIGATION BOND BUILDING FUND OF  
FONTANA UNIFIED SCHOOL DISTRICT  

Notes to Financial Statements 
June 30, 2023 
 
 
NOTE 4 – MEASURE “C” GENERAL OBLIGATION BONDS 
 
Election of 2006 
On June 6, 2006, an election was held where the registered voters in the District approved by a fifty-five percent 
majority the issuance and sale of $275 million principal amount of general obligation bonds. The bonds are being 
issued to acquire, construct, renovate and equip certain District facilities. As of June 30, 2023, there are two bond 
issuances outstanding from this authorization: the Series B and Series 2020 Bonds.   
 
The bonds were issued to finance the construction and modernization of school facilities and to pay costs of issuance 
of the bonds. The Bonds are general obligations of the District, and the County is empowered and obligated to levy 
ad valorem taxes upon all property within the District subject to taxation for the payment of interest on and principal 
of the Bonds when due. 
 
2020 General Obligation Refunding Bonds 
On July 15, 2020, the District issued $158,315,000 of General Obligation Refunding Bonds. The bonds bear fixed 



 

 11 
 

MEASURE “C” GENERAL OBLIGATION BOND BUILDING FUND OF  
FONTANA UNIFIED SCHOOL DISTRICT 

Notes to Financial Statements 
June 30, 2023 
 
 
NOTE 4 – MEASURE “C” GENERAL OBLIGATION BONDS (continued) 
 
The requirements to amortize outstanding general obligation bonds are as follows: 
 

 

Fiscal Year Principal Interest Total
2023-2024 -$                     1,831,500$          1,831,500$          
2024-2025 -                       1,831,500            1,831,500            
2025-2026 -                       1,831,500            1,831,500            
2026-2027 -                       1,831,500            1,831,500            
2027-2028 -                       1,831,500            1,831,500            
2028-2033 7,048,029            35,904,471          42,952,500          
2033-2038 13,851,810          23,357,620          37,209,430          
2038-2043 36,400,000          4,581,250            40,981,250          
2043-2045 16,000,000          380,000               16,380,000          

Total 73,299,839$        73,380,841$        146,680,680$      
 

 
 
NOTE 5 – COMMITMENTS AND CONTINGENCIES 
 
Construction Commitments 
At June 30, 2023, the District had $5.3 million in commitments with respect to unfinished capital projects.  
 
 
NOTE 6 – BOND OVERSIGHT COMMITTEE 
 
Education Code Section 15282(a) states that the Citizensʹ Oversight Committee must consist of at least seven 
members and must be comprised of the following members: one member shall be active in a business organization 
representing the business community located within the district, one member shall be active in a senior citizensʹ 
organization, one member shall be active in a bona fide taxpayersʹ organization, one member shall be the parent or 
guardian of a child enrolled in the District, and one member shall be both a parent or guardian of a child enrolled in 
the district and active in a parent‐teacher organization, such as the Parent Teacher Association or school site council. 
The Citizens’ Oversight Committee currently has only six members and no one from a taxpayer organization.



 

 

 
Other Independent Auditors' Reports 
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Compliance and Other Matters 
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INDEPENDENT AUDITORS’ REPORT ON PERFORMANCE 

 
 
The Governing Board and the  

Citizens’ Bond Oversight Committee 
Fontana Unified School District 
Fontana, California 
 
 
 




